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Stock Rating: HIGHLIGHTS
Outperform
e 2011 (9monthNet earnings of $165 million or $&%er share
SNe/CtA?r Weighting: significantly higher than in 2010 at $44 million, or $0.15 per shz

e Planned capital expnditures of $1.14B for 2012.
Jan 18, 2012: $9.89
Price Targe $11.50
Target Price Datd13/31/2012

COMPANYMARKETSTATISTICS OVERVIEW

Ticker:PD

ExchangeTSE

Fiscal Year End December
52-week range (High/Low)$17.20/$7.98

Precision Drilling Corporation, througts subsidiaries, provides onshore we
drilling services, completion andork overservices, and ancillary services 1
the oil and gas industry in North America and internationally. The comg
operates in two segments, Contract Drilling Services, and @oioyp and

Shares Outstanding 276.07M Production Services. The Contract Drilling Services segment provides
Avg. Daily Trading Vol. 1.11M drilling, directional drilling, turnkey drilling, and camp and catering servic
Market Capitalization $2.73B and procures and distributes oilfield supplies. This segment also manufac
AnnualDividend N/A and refurbishes drilling and service rig equipment. As of December 31, 201
Dividend Yield N/A operated 202 land drilling rigs, 150 land drilling rigs, 2 land drilling rig
Price/Earnings 17.28 Mexico, and 1 land drilling rig in Chile, as well as operated 80 drilling ce
Price to Book 1.36 and 2 base camps in Carsad’he Completion and Production Services segm
BETA 1.84 offers service rigs for well completion andork over services, snubbing
EV/EBOTDA N/A services, and wastewater treatment services, as well as involves in the ren
oilfield surface equipment, tubulars, well controlg@pment, well site
REVENUBREAKDOWN

accommodations, and drilling camps. As of December 31, 2010, this seg
operated 200 well completion andork overservice rigs and 20 snubbing uni
in Canada; 77 wastewater treatment units and 3 potable water product
units in Canad; and 1 drilling camp and Mell site accommodation units in
the United States, as well as provided approximately 11,050 oilfield re
items in Canada and the United States. The company was formerly knov
Precision Drilling Trust and changed its naimérecision Drilling Corporatior
in June 2010. Precision Drilling Corporation was founded in 1951 ar
headauartered in CaloarCanada.

Contract Drilling Service84.82%
Completion & Production Services: 95%
Intersegment Eliminations0.76%

ANNUALEARNINGS PERHAREEPS)

2011 $0.79
2010 $0.22
2009 $0.57
2008 $2.12
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NEWS ANIEVENTS

CALGARY, ALBER{Marketwire - Dec. 6, 20113,

Precision Drilling released a report stating that it has planned capital expenditures of $1.14B for 2012. This includ
$738 million for expansion capital, $232 million for sustajrinfrastructure and $173 million for upgrade and ldegd
time item expenditures.

Of the $738 million devoted for expansion capital, $605 million will be used for the Contract Drilling segment while the
remaining $133 million will be used toward th@ompletions and Production Services segment. Precision Drilling
announced that the Contract Drilling Capital would be used for the construction of seven additional drilling rigs ant
completion of twentyseven drilling rigs previously announced.

CALGARY WBERTA(Marketwire - Nov. 3, 2011)

Precision Drilling announced that it has appointed Niels Espejamdo has over thirtyfive years of experience in the
international oilfield service businegsas President of International Operations.

CALGARY, ALBER(Marketwire - Oct. 21, 2011)

For the quarter ending September 302011, Precision Drilling reported net earnings of $83 million or $0.29 per share
compared to $56 million or $0.20 per share in the same quarter last year. Earnings per share tieisweig@ much
higher than in Q2 where Precision Drilling had an EPS of 0.06 due to seasonality favourableness that runs from autu
to spring.

For the nine months ending September"3@011, Precision Drilling reported net earnings of $165 million or7$pes
share, which were significantly higher than in 2010 at $44 million, or $0.15 per share.

CoMPANYRISK

With a beta of greater than one, Precision g is significantly moreolatile than the market as whole. However,
other companies within the drillopindustry face a similar beta so it is not out of the ordinary. Precision Drilling is one of
the largest contract drilling services in Canada and therefore is less risky compared to other similar companies in tt
industry.

2 A0K | a22Re Qng oftbalyidis dbriSitkved thJbeial speculative grade and judged to have speculative
elements and significant credit risk. In terms of skerm rating, it is considered not prime and therefore does not fall
within any of the prime categories.
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BETA Moody's Rating
1.84 bal

PEERCOMPARISON

Ticker ~ Market Cap Price Div. Yield Trailing P/E Forward P/E Annual 1-Mo 3-Mo 1-Yr
Revenue Return Return Return

PD.TO C$3.1B C$11.40 16.6 8.04C$1.4B 0.0224 0.195 0.1826
ESIL.TO C$2.6B C$16.€  0.0245 13.1 9.12C$1.4B 0.0421 0.2255 0.1086
SVY.TO C$640.7M C$7.51 18.9 8.89C$438.4M -0.0118 0.1028 0.1077
TOT.TO C$534.5M C$16.7 0.0093 8 7.48C$221.6M -0.0216 0.3432 0.1964
TDG.TO C$883.5M C$7.25 0.0266 11.91 9.89C$646.7M -0.1016 0.1545 0.1656

Precision Drilling is the stock in the Oil & Gas Drilling Inglugith the largest market cap and annual revenue.

REVENUE ANBARNINGS

Revenue
Q1 Q2 Q3 Q4 Total
2011 $525,350 $345,32% $492,944 $ $
2010 $373,136 $261,828 $359,152 $435,537 $1,429,65]
2009 $448,44% $209,597 $253,337 $286,067 $1,197,44¢4
2008 $342,689 $138,514 $285,639 $335,049 $1,101,89]
Generously Sponsored By: SRONTO
M\ HORIZONS Russell CEA

W EXCHANGE TRADED FUNDS /) Investments

w L s INSIDER
o} RBC
} i‘E - FO,S"C::“:‘( Dominion STA]:'LA (4 dCS Capltal Marketsp Wil Skeoet IRAINING

BC .Securities

nnnnnnnnnnnnnnnnn




Precision Drilling=quity Research Repol

Mac Tnvestment Club

Net Income
Q1 Q2 Q3 Q4 Annual Total
2011 $65,560 $16,403 $83,468 $ $
2010 $62,017 -$66,547 $61,078 $62,091
2009 $57,417 $57,475% $71,696 $ $161,707
EPS
Q1 Q2 Q3 Q4 Total
2011CAD $0.24 |CAD ($0.06) |CAD $0.30 |CAD $--.- CAD $ --.-
201JCAD $0.23 |CAD ($0.24) |CAD $0.22 |CAD $--.- CAD $0.23
2009CAD $0.32 |CAD $0.23 CAD $0.26 CAD $ --.- CAD $0.65
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Annual Net Income
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FUNDAMENTARATIQANALYSIS

Precision drilling has very strong revenue growth while still maintaining a healthy prafitnmadicating the possibility

of an increase in future share prices. With relatively high return on equity and return on assets, they are demonstrating
strong profitability. With a current ratio of just over three, Precision Drilling has more than ermasghto handle all

current financial obligations. With a price to book ratio of greater than one, this is a good signal of future growth
prospects. The price to earnings ratio is slightly under the industry average meaning this stock is no overgraagh Alt
Precision Drilling has a relatively high debt to equity ratio, this is typical is the drilling industry.

Revenue Growth ROE Current Ratio Priceto B
37.30% 7.79% 3.1 1.51
Gross Margin ROA Quick Ratio
--.--% 5.84%
Profit Margin P/E Debt/Equity
10.21% 17.33 59.99

CASHALOWANALYSIS

Cash Flow Analysis was taken using data from the most recent quarter. Precision Drillimg isrsét cash position of
$501 million. Free cash flow is negative meaning that the PD is spending more on capital expenditures than its net cas
flow from operations. PD also does not currently pay a dividend.
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Net Cash Position Dividend Div. Growth Rate Price/Cash Flow
$501 million N/A N/A 9.67
FCF Per Share Dividend Yield OCF Ratio
-$ 0.61 N/A 0.907
FCF Yield Dividend Payout OCF/Net Sales
-5.54% N/A 0.637
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TECHNICAANALYSIS

Moving Average, MACD and RSI Analysis

PD.TO (Precision Driling Corp.) TSE @ StockCharts.com
G-Jan-2012 Open 1027 High 11.02 Low 10.22 Close 11.00 Yolume 1.20 Chg +0.12 (+1.10%) =
MRSI(14) 53.42
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as lower lowg; the exception being the large dive in stock pricettbecurred between September and r@tctober.

The price recently rose above the-lay moving average, and is approaching thel&9 moving average, which has
acted as support on three occasions and as resistance twice over the last year. If the pagesia close above the
50-day moving average, it is reasonable to assume that the stock will have a run up to the $12 range wheredidne 200
moving average lies.

The Relative Strength Index is currently at 53.42, indicating that PD is neither overboughtrsold. The MACD line
has recently crossed over the signal line and is currentl9.@42. This indicates that we are likely to see a sterh
bullish trend, which would be confirmed if the MACD moves into the positive range.

Bollinger Band Aalysis

2T EAYASNI L FYR FylFfeara BREIRYWREOF TEAGKSEI T8 SN K2 @ 2°
low has to be formed where the price closes below the lower band (observed in late November). Then, there is a run
above the middle band (seen in early December), before the price tests the lower band again and holds above it. The
last step requires breaking the current resistance, which is around $12. If this last step occurs, the result is a bullish

indicator.
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